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To the Directors of
Kids' Health Links Foundation

Independent Auditors’ Report
Qualified Opinion

We have audited the accompanying financial statements of Kids' Health Links Foundation (the
Company), which comprise the statement of financial position as at December 31, 2021, and the
statements of operations, changes in net assets, and cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the financial
position of Kids' Health Links Foundation as at December 31, 2021 and the results of its operations
and its cash flows for the year then ended in accordance with Canadian accounting standards for not-
for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, Kids' Health Links Foundation derives revenue
from fundraising and donations, the completeness of which is not susceptible to satisfactory audit
verification. Accordingly, verification of these revenues was limited to amounts recorded in the
records of Kids' Health Links Foundation. Therefore, we were not able to determine whether any
adjustments might be necessary to contributions, excess of contributions over expenditures, assets,
and net assets for the years ended December 31, 2021 and December 31, 2020.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian Auditing Standards (CASs), we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the Company's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Company's ability to

continue as a going concern. If we conclude that a material uncertainty exists, we are

required to draw attention in our auditor's report to the related disclosures in the financial

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are

based on the audit evidence obtained up to the date of our auditor's report. However, future

events or conditions may cause the Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.



We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

June 6, 2022
Burlington, Ontario

Chartered Professional Accountants
Licensed Public Accountants



Kids' Health Links Foundation

Statement of Financial Position

December 31, 2021

Assets
2021 2020

Current assets
Cash and bank $ 221,948 $ 155,149
HST Receivable 5,205 3,847

227,153 158,996

Capital assets (Note 3) 1,161 1,658

Goodwill (Note 4) 1 1

$ 228,315 $ 160,655

Liabilities

Current liabilities
Accounts payable and accrued liabilities (Note 5) $ 19,015 $ 21,728

Net Assets

Unrestricted reserve $ 209,300 $ 138,927

$ 228,315 $ 160,655

Approved on Behalf of the Board

Directors

Directors
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Kids' Health Links Foundation

Statement of Contributions and Expenditures and Net Assets

Year Ended December 31, 2021

2021 2020

Contributions
Donations (Note 7) $ 203,055 $ 239,621
Fundraising events, net (Note 9) 53,432 18,429

256,487 258,050

Expenditures
Upopolis program

Consultant services 3,558 3,329
Donations (Note 8) - 800
Educational materials costs 1,377 566
Project clinical support (Child Life) 86,622 55,925
Webmaster 437 1,156

UPEDIA project
Project clinical support (Child Life) 24,710 34,073
Website costs (including development and hosting licence) 2,536 11,740

UMind project
Project clinical support (Child and Youth Mental Health
Professional) 13,170 21,006
Website costs 8,802 15,751

Other
Amortization 497 476
Administration - Grant submissions 14,224 -
Bank charges and interest 645 154
Donations (Note 8) 10,300 -
General and administrative 3,182 2,685
Insurance 3,531 3,326
Legal and accounting 7,827 7,416
Office supplies 4,696 3,667
Travel - 109

186,114 162,179

Excess of contributions over expenditures for the year 70,373 95,871

Net assets, beginning of year 138,927 43,056

Net assets, end of year $ 209,300 $ 138,927
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Kids' Health Links Foundation

Statement of Cash Flows 

Year Ended December 31, 2021

2021 2020

Cash flows from operating activities
Excess of contributions over expenditures for the year $ 70,373 $ 95,871
Charges not involving cash

Amortization 497 476

70,870 96,347
Net change in HST receivable (1,358) 8,553
Net change in accounts payable and accrued liabilities (2,713) 6,716

Cash flows from operating activities 66,799 111,616

Cash flows from investing activities
Purchase of capital assets - (1,091)

Cash flows used in investing activities - (1,091)

Net increase in cash and cash equivalents 66,799 110,525

Cash and cash equivalents, beginning of year 155,149 44,624

Cash and cash equivalents, end of year $ 221,948 $ 155,149
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Kids' Health Links Foundation

Notes to Financial Statements

Year Ended December 31, 2021

1. Nature of operations

Kids' Health Links Foundation (the "Foundation") achieved charitable status effective June
25, 2007.  

The purpose of the Foundation is to develop partnerships and technology to help children in
medical care stay connected to their family, friends and school.

2. Significant accounting policies

Basis of presentation

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and balances with banks.

Financial instruments

The Foundation’s financial instruments consist of cash and bank, accounts receivable, and
accounts payable and accrued liabilities. All financial instruments are initially recognized at
fair value and subsequently measured at amortized cost. Transaction costs and financing fees
associated with financial instruments carried at amortized cost are recorded as adjustments
to the initial fair value recognized and amortized over the life of the financial instrument. 

Capital assets

Capital assets are recorded at cost.  Amortization is provided as follows:
Computer equipment 30% declining balance

Revenue recognition

The Foundation follows the deferral method of accounting for contributions.  Unrestricted
contributions are recognized as revenue when received or receivable, if the amount to be
received can be reasonably estimated and collection is reasonably assured.  Externally
restricted contributions are recognized as revenue in the period in which the related
expenses are incurred.

Contributed services

These financial statements do not reflect the substantial value of services contributed by
volunteers, and other interested parties because the fair market value of such services are
not readily available.

Use of estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expense during the period.  Actual results could differ from those
estimates.
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Kids' Health Links Foundation

Notes to Financial Statements

Year Ended December 31, 2021

2. Significant accounting policies (cont'd.)

Government assistance

The Foundation recognizes government assistance when amounts are determinable and
collection is reasonably assured. Government assistance received towards current expenses
or revenues are included in the determination of net income for the period.

3. Capital assets
Accumulated

Cost Amortization 2021 2020

Computer equipment $ 4,420 $ 3,259 $ 1,161 $ 1,658

4. Intangible assets Accumulated
Cost Amortization 2021 2020

Rights to Upopolis
Technology     $ 1 $ - $ 1 $ 1

5. Accounts payable and accrued liabilities
2021 2020

Accounts payable and accrued liabilities $ 19,015 $ 13,423
Deferred contributions - 8,305

$ 19,015 $ 21,728

6. Government assistance

During the year, the Foundation recognized deferred government assistance in the form of a
grant from Community Foundations of Canada. $8,035 was recognized in 2021 (2020 -
$16,610) to support the Foundation's Umind Post-Covid Support Webinars program.

7. Donations
2021 2020

Contributions $ 81,087 $ 67,777
Donations 113,663 155,234
Government grant 8,305 16,610

$ 203,055 $ 239,621
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Kids' Health Links Foundation

Notes to Financial Statements

Year Ended December 31, 2021

8. Donations and gifts

During the year, the Foundation made the following donations:

2021 2020

Canadian Child Life Institute $ - $ 800
McMaster University Faculty of Health 10,000 -
Sunnybrook Foundation 300 -

9. Fundraising events & program development
2021 2020

Fundraising revenue $ 103,252 $ 48,196
Less: Fundraising expenses (49,820) (29,668)
Less: Program development costs - (99)

$ 53,432 $ 18,429

10. Related party transactions

During the year, the Foundation entered into transactions with related parties in the normal
course of operations.  These transactions, accounted for at their exchange amount, which is
the amount of consideration established and agreed to by the related parties, are as follows:

2021 2020

Professional fees paid to Alythea (a
company run by the daughter of a
Director) $ 2,183 $ 2,943

During the year, the Foundation received a material amount of contributions from members
of the Board of Directors. 

11. Financial instruments

The Foundation's financial instruments consist of cash and bank, accounts receivable, and
accounts payable and accrued liabilities.

Unless otherwise noted, it is management's opinion that the Foundation is not exposed to
significant credit, liquidity, interest, market, or currency risks.
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Kids' Health Links Foundation

Notes to Financial Statements

Year Ended December 31, 2021

12. Impact of COVID-19 Pandemic

In March 2020, the COVID-19 outbreak was declared a pandemic by the World Health
Organization. This has resulted in governments worldwide, including the Canadian federal
and provincial governments, enacting emergency measures to combat the spread of the
virus. These measures, which include the implementation of travel bans, self-imposed
quarantine periods and social distancing, have caused material disruption to businesses
globally and in Canada resulting in an economic slowdown. Governments and central banks
have reacted with significant monetary and fiscal interventions designed to stabilize
economic conditions, however the success of these interventions is not currently
determinable. The current challenging economic climate may lead to adverse changes in cash
flows and future operations, which may also have a direct impact on the Foundation’s
operating results and financial position in the future. The situation is dynamic and the
ultimate duration and magnitude of the impact on the economy and the financial effect on
the Foundation is not known at this time. Management is carefully monitoring the situation
as developments occur.
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